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Audit Report

(2011) NO. 07-023

DateMarch 23, 2010
Shanghai Zhabel District Grassroots Community Youth Volunteer Association:

We have audited the accompanying financial statements of Shanghai Zhabel District Grassroots
Community Youth Volunteer Association, (the “Association” ), including its balance sheet as of

December 31,2010, and the Statement of Income and Expenditure for the year then ended.

I.  Responsihilities of the association management for the finanicial statements.

It is the responsibility of the Association’s management to compile its financial statements
according to the Accounting System for Non-profit Organization. Its responsibility, to be specific,
includes: 1. to design, perform and maintain a sound internal control over the financial statements
SO as to prevent any material misstatement due to corruption or mistake; 2. to select and apply

appropriate accounting policies; and 3. to make reasonable accounting estimates.

I1. Responsibilities of certified public accountants

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with the auditing standards of China. Those standards require
that we observe the professiona ethics and standards of CPAs, and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of materia

mi sstatement.

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. Selection of the accounting procedure is based on the judgments of CPAS,
including their assessment of the risk of any material misstatement due to corruption or mistake.
While assessing such a risk, we consider the internal control over the compilation of financial
statements in order to design an appropriate auditing procedure. It is not our purpose to express any

opinion on the effectiveness of the internal control. An audit also includes asseesina the aceniintine
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principles used and significant accounting estimates made by management, as well as evaluating
the overall financia statement presentation.

We believe that we have obtained sufficient and pertinent auditing evidence, and our audit provides

areasonable basis for our opinion.

[11. Accounting opinion

In our opinion, the financia statements of the Association referred to above comply with the
Accounting System for Non-profit Organization, and present fairly, in all material respects, the
financial position of the Organization as of December 31,2010 and the income and expenditure for
the year then ended.

IV. Emphasize matters

These accounting items of your company should be adjusted in 2011.
1) Write-off theincome of Sunflower Education Aid Project:
Dr: Endowment Income - Sunflower 798.00
Cr: ActivitiesCost - Medls 798.00

2) Write-off Public development and risk Reserve Fund(1%) and Overheads of Sunflower
Education Aid Project:

Dr:  Public Fund 7.98
Public Overheads 111.72
Cr:  Activities Cost - Public Fund 7.98
Activities Cost - Public Overheads 111.72

3) adjust the Accrued wages from Sunflower Education Aid Project

Dr:  Management fee - Sunflower 25,567.00
Cr:  Activities Cost - Sunflower 24,067.00
Wages payable 1,500.00
C.PA

Shanghai Hu-jiang Cheng-xin CPAs Co., Ltd.
Shanghai, China
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Shanghai Zhabei District Grassroots Community Youth Volunteer Association

Notesto the Financial Satements of year 2010
. General

Shanghai Zhabel District Grassroots Community Youth Volunteer Association, (the“Association’)
was registered as a juridical association at the Civil Affairs Bureau of Zhabei District, Shanghai on
March 18, 2004. The registration No. is Hu ZhaMin 0078. The operation is validated till October 7,
2010. The association’s predecessor is the Ordinary People Village Project of Student Legal Aid
Center of Fudan University which was established as a branch of Legal Aid Center of Yangpu
Judicial Bureau, pursuant to the approval on October 11, 1996 of the Judicial Bureau of Yangpu
District, Shanghai [H. Y. S. (96) No. 78].

[I. Significant Accounting Policies

1. Accounting Policy

External statements comply with Accounting System for Non-profit Organization and related
complementary regulations issued by Ministry of Finance, while internal management statements
are prepared according to Budget and Accounting System of Grassroots Community which was

amended and passed during the Year 2007 General Assembly.

2. Accounting Year

The accounting year is from January 1 to December 31.

3. Reporting Currency
The basic bookkeeping currency is RMB Yuan.
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4. Basisof Accounting

The Association adopts the accrual basis of accounting.

5. Fixed Assets Purchase

Fixed Assets were valuated by actual cost. Depreciation of fixed assets using straight-line basis
from 2010, and the Depreciation rate from The origina value of fixed assets and Estimated

economic useful life net the salvage value.

Estimated economic

Fixed asset classes Depreciation rate (%) Residual rate (%)
useful life

Electronic equipment 5 years 19.4% 3%

[11. Notesto specific accounts

1. Cash
Item 2010-12-31 2009-12-31
Cash on hand 9,083.22 236.61
Cash in bank 275,476.04 464,562.05
Total 284,559.26 464,798.66

2.  Accounts Receivable
Iltem 2010-12-31 2009-12-31
Closing balance 29,074.90 20,043.50

Details of balance on 2010-12-31 are presented as follows:

Item Amount
Imprest 1,000.00
Advances 19,099.90
Others 375.00
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Rent deposit
Total

3. Project Income and activities cost
(1) Legal Project
Item
Endowment Income
Lawyers without Borders
OXFAM Hong Kong
Others
Total of endowment
Activities Cost
Staff salary and subsidy
Service charge of other labor
Meals
Guest’s meals
Traffic
Guest’s traffic
Accommodation
Training on volunteers
Conferences and meetings
Site cost
Promotion
Telegraph
Post and express delivery
Stationery
Total of direct activities cost
Public development and risk Reserve Fund
Administrative expenses

Grants refunded

3

2010/1-2010/12

445,274.35

36,105.00
17,050.00
6,690.00
361.00
4,457.00
312.40
38,503.00
2,280.00
1,000.00
1,473.40
2,200.00
20.00
535.80
110,987.90

4,465.63
62,518.86
422,514.89
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5,000.00
29,074.90

2009/1-2009/12

D

7,600.00
41,104.00
3,085.00
764.00
322.00

6,255.40
858.80

2,519.00
20.00
260.00
62,788.20
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Total of activities cost

(2) Environment Protection Project
Item
Endowment Income
Others
Total of endowment
Item
Activities Cost
Staff salary and subsidy
Meals
Guest’s meals
Traffic
Training on non-volunteers
Promotion
Telegraph
Post and express delivery
Office equipments
Stationery
Others
Total of direct activities cost
Public development and risk Reserve Fund
Administrative expenses

Total of activities cost

(3) Sunflower Education Aid Project
Iltem
Endowment Income

Yet-Sen Education Service Center

4

600,487.28

2010/1-2010/12

42,388.36
42,388.36

2010/1-2010/12

26,200.00
2,629.90
15.00
2,318.00
80.00
2,017.86
400.00
10.00
205.00
1,602.00
20.00
35,497.76

423.89
5,934.37
41,856.02

2010/1-2010/12
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62,788.20

2009/1-2009/12

2009/1-2009/12

572.00

21.00

320.00
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Narada Foundation

Others

Total of endowment
Activities Cost

Staff salary and subsidy
Service charge of other labor
Meals

Guest’s meals

Traffic
Guest’s accommaodation
Training on volunteers

Training on non-volunteers
Conferences and meetings
Site cost

Item

Promotion

Telegraph

Post and express delivery
Office equipments
Stationery

Books

Insurance

Public relationship

Survey Fees

Others

Total of direct activities cost
Public development and risk Reserve Fund
Administrative expenses

Total of activities cost

5

284,358.92
284,358.92

74,200.00
2,000.00
10,124.60
4,040.00

13,025.00
12.00
8,922.00

43,576.60
743.20
20,519.00
2010/1-2010/12

1,949.40
1,755.00
15.00
6,846.95
11,294.40
19,387.90
1,610.00

220,021.05
2843.59
39,810.24
262,674.88
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22,585.90
22,585.90

14,300.00

4,549.20

259.00

103.60

1,876.00
347.90

6,000.00
2009/1-2009/12

D

249.50

25.00
616.50
1,209.80
200.00
150.00
186.00

30,072.50

621.49
1,471.28
38,171.27
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(49) Community Technology Learning Center
Item
Endowment Income
Planet Finance
Others
Total of endowment
Activities Cost
Staff salary and subsidy
Service charge of other labor
Meals
Traffic
Training on volunteers
Site cost
Electricity
Promotion
Telegraph
Item
Post and express delivery
Office equipments
Stationery
Total of direct activities cost
Public development and risk Reserve Fund
Administrative expenses

Total of direct activities cost

(5) Beautiful New Home Project
Item
Endowment I ncome

Earthquake relief earmarking

6

2010/1-2010/12

51.475.00
3.850.00
1,090.00
1,837.00

472.40

31,500.00
2,817.00
3,649.50
2,627.30

2010/1-2010/12

650.00
7,723.00
107,691.20
67.15
940.10
108,698.45

2010/1-2010/12
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2009/1-2009/12

18,705.00
18,705.00

59,154.65
148.00
1,152.00

341.90
31,500.00
2,642.00
430.00
2,275.75
2009/1-2009/12

19,720.00
945.00
60,554.65

187.05
2,618.70
63,360.40

2009/1-2009/12
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AJINOMOTO (China) Co., Ltd Shanghai Branch 66,644.00 145,965.20

Others - 4,540.00
Total of endowment 66,644.00 150,505.20
Activities Cost

Staff salary and subsidy 23,000.00 16,600.00
Service charge of other labor - 1,804.00
Meals 506.60 742.00
Guest meals 888.00 2,763.00
Traffic traffic 19,936.50 16,385.30
Guest traffic 7,339.00 -
Accommodation 140.00 -
Training on volunteers 2,219.60 2,293.70
Training on non-volunteers 10,714.95 6,743.30
Site cost 2,691.90 3,334.60
Promotion 7,349.80 4,458.60
Communications 1.800.00 800.00
Post and express delivery 58.30 25.00
Item 2010/1-2010/12 2009/1-2009/12
Office equipments 1,070.85 4,237.00
Stationery 1,347.00 6,798.00
Books - 1,709.10
transport costs 878.50 4,212.00
Others 1,999.00 -
Total of activities cost 81,540.00 72,905.60
Public development and risk Reserve Fund 666.44 1,556.80
Administrative expenses 9,330.16 21,795.23
Total of activities cost 91,536.60 96,257.63

4. General Administration
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Item

Office rent

Conferences and meetings

Water, electricity and telecommunication
Telegraph

Traffic

Training

Office equipments(including electronic facilities)
Service charge of other |abor

Post and express delivery
Stationery

Books

Public relationship

Amortization of low value articles
Salary of administrative staff
Insurance

Meals

Members of the team building
depreciation

Others

Total

5. Promotion
Item
Website cost
Promotion articles
Others
Total

8

2010/1-2010/12

31,500.00
48,280.93
4,341.25
1,093.00
2,565.80
5,500.00
1.393.00
2,393.00
4,420.00
212.60
1,915.20
349.00
2,878.70
21,234.45
73,428.20
5,721.00
4,206.60
3,800.64

210.892.92

2010/1-2010/12

19,170.00
14,863.60

34,033.60
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2009/1-2009/12

31,500.00
3,667.00
5,930.00
2,700.00
1,641.25
8,325.89
4,580.60
1,700.00
2,580.00

345.80
3,524.60
1,216.00

938.80

32.40
212,140.80

32,100.20
7,256.50
1,371.20

4,320.00
318,569.84

2009/1-2009/12

D

548.00
18,534.20
2,605.40

21,687.60
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The reader is reminded that the following contents are for the use of internal management. Our

responsibility is to review the computation basis and process. Our review does not form an opinion

asto whether the computation method is fair and just.

IV. Overheadsundertaken by all projects

1. Actual cost and overheads on budget undertaken by all projects

[tem

Actual cost Overheads on budget

2010/1-2010/12

2010/1-2010/12

Legal and Labor Union Right Protection Project 62,518.86
54,396.25
Environment Protection Project
5,934.37 24,379.04
Plateau Oasis Project
Community Development Project
Sunflower Education Aid Project
39,810.24 14,001.32
Community Technology Learning Center Project
940.10 700.00
Beautiful New Home Project
9,330.16 11,590.39
Community Theater Project
Total 118,533.73 105,067.00
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2. Public development and risk Reserve Fund(1%) and Overheads(14%) undertaken by all projects

Year accruad
Item Recognized asincome
1% 14%

tegd and Labor Unlon  Right 446,563.35 4,465.63 62,518.86
Protection Project

Environment Protection Project 42,388.36 423.89 5,934.37
Plateau Oasis Project - - -
Community Development Project - - -
Sunflower Education Aid Project 284,358.92 2,843.59 39,810.24
Communlty Technology Learning 6,715.00 6715 940.10
Center Project

Beautiful New Home Project 66,644.00 666.44 9,330.16
Community Theater Project - - z
Total 846,669.63 8,466.70 118,533.73
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